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36 TOWARDS A MONEYLESS SYSTEM 
swing when the exhaustion of all the economic resources 
of the country made it necessary to effect a change 
in the Government’s economic policy, and the steering- 
wheel of the Revolution took a sharp turn in a new 
direction. 
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’ A MONEY ECONOMY 67 

great to have allowed of the national economy becoming 
reconciled to it. This was all the more impossible under 
the actual conditions which prevailed in 1922. 

Almost immediately after the introduction of the New 
Economic Policy, the country began to cast about for a 
way out pf this intolerable position. The old currency, 
however, could not be scrapped and a new one adopted 
in its stead ; for the Government was not in a position 
at that time even to entertain the thought of financial 
reform. Thus it was that the national economy set itself 
the limited task of finding a new measure of value — a task 
which it finally solved by turning to gold 
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* ‘THE TCHERVONETZ 105 

from the time its rate was “ made ” and its nature de- 
termined, the country adopted it for all purposes of 
pricing and calculation, and the Tchervonetz became 
the basic medium of payment in the country, its 
purchasing power becoming dependent on the same 
factors which determine the value of any other currency, 
viz. on the internal demand for money and the country’s 
international balance of payments. By the end of 1923 
it could no longer be maintained that the further 
absorption of bank notes into circulation could be 
effected only by means of a further displacement of 
Soviet money tokens; for the latter were already dis- 
placed, and merely played the part of a subsidiary 
currency. The Soviet money token had thus fulfilled 
its obiect in regard to the Tchervonetz and the time 
had come when the scaffolding could be removed. 

We shall see in the next Chapter that such a course 
became, not only possible, but necessary in virtue of the 
condition of the monetary circulation of the country. 






mmt 



a iinifiaifliiti 





































136 THE REFORM OF 1924 

wages came to be fixed without reference to it and it 
therefore aggravated the problem of stabilising prices 
with which the Government was grappling ; finally it 
revealed a lack of confidence in the State system of 
currency. AH of which was sufficient to account Tor the 
Government’s determination to put an end td the prac- 
tice which, though an inevitable outcome of the monetary 
conditions of 1921 and 1922, was at the same time one of 
the causes which aggravated the depreciation of the 
currency. 

The various legislative enactments were put into force 
without delay. Thus the issue of State Treasury notes 
started on February 8th. On February 26th the issue 
of silver coins commenced. By May 10th the Soviet 
money tokens ceased to be legal tender, and after that 
date were accepted only by the Pay-offices of the Com- 
missariat of Finance and of the State Bank. 
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152 MONETARY CIRCULATION • 

of creating a sound monetary circulation enjoying general 
recognition should loom ahead, one may even now assert 
•with confidence that monetary policy in Russia is develop- 
ing along sound lines and stands every chance of succeed- 
ing in its aims. 



